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INDEPENDENT AUDITORS' REPORT 
 

Board of Directors 
Whispering Palms Community Services District 
Encinitas, California 
 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the governmental fund, the proprietary fund, and the fiduciary funds of the Whispering Palms 
Community Services District, as of and for the year ended June 30, 2015, and the related notes to the financial 
statements, which collectively comprise the District’s basic financial statements as listed in the table of contents.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

 

Auditors’ Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the State 
Controller’s Minimum Audit Requirements for California Special Districts. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

 An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the 
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditors consider internal control relevant to the District’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.  

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions.  
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Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, the governmental fund, the 
proprietary fund, and the fiduciary funds of the Whispering Palms Community Services District as of June 30, 
2015, and the respective changes in financial position and, where applicable, cash flows thereof for the year then 
ended in accordance with accounting principles generally accepted in the United States of America as well as the 
accounting systems prescribed by the California State Controller’s Office and California regulations governing 
Special Districts. 
 
Emphasis of Matters 
 
As discussed in Note 1k to the basic financial statements, the District adopted Governmental Accounting 
Standards Board’s Statement No. 68, “Accounting and Financial Reporting for Pensions, an amendment of 
GASB Statement No. 27”, and Statement No. 71, “Pension Transition for Contributions Made Subsequent to the 
Measurement Date, an Amendment of GASB Statement No. 68”.  Our opinion is not modified with respect to 
this matter.  
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and the budgetary comparison schedule – Governmental Fund, as listed in the table of 
contents, be presented to supplement the basic financial statements. Such information, although not part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the management’s discussion and analysis, and budgetary comparison schedule – 
governmental fund because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance.  
 

 
Carlsbad, California 
July 6, 2016 
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CAPITAL ASSETS 
 
The District’s capital assets are comprised of sewer lines, pump stations, force mains, and the treatment plant. The 
District currently operates and maintains two sewer pump stations and approximately 39 miles of pipeline.  
Annual depreciation is calculated using the straight-line method over the estimated useful lives of the capital 
assets.  Actual repairs, upgrades, or replacements to capital assets are based upon a review of an asset’s physical 
conditions as well as its expected useful life. 
 

Balance at 
June 30, 2014 Additions

Deletions & 
Completed 

Construction
Balance at 

June 30, 2015
Capital Assets, not being depreciated:

Land 184,510$        -$                -$               184,510$        
Construction in progress -                -                 -                -                
Total Capital Assets,

not being depreciated 184,510          -                 -                184,510          

Capital Assets, being depreciated:
Structures and improvements 8,821,953       -                 -                8,821,953       
Equipment 1,928,641       39,280             -                1,967,921       

Subtotal 10,750,594     39,280             -                10,789,874      

Less Accumulated Depreciation: (5,273,380)      (252,845)          -                (5,526,225)      

Net Capital Assets, being depreciated 5,477,214       (213,565)          -                5,263,649       

Net Capital Assets 5,661,724$     (213,565)$        -$               5,448,159$      

 
 
LONG – TERM DEBT 
 
As of June 30, 2015 the District has no outstanding long-term debt.  
 
  





 





















 
 



 
 



 
 



 
 



 
 

Accounting and Financial Reporting for 
Pensions, an Amendment of GASB Statement No. 27” Pension
Transition for Contributions Made Subsequent to the Measurement Date, an Amendment of GASB 
Statement No. 68”  

“Government Combinations and Disposals of Government Operations”

“Accounting and Financial Reporting for Pensions and Related Assets That Are Not within 
the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statement 67 and 68”



 
 

“Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions”

“The Hierarchy of Generally Accepted Accounting Principles for State and Local 
Governments”

deferred outflows of resources

deferred inflows of resources
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